Evaluation of Environmental Activities

By setting quantitative assessment standards for environmental activities, and monitoring and
analyzing such activities, we work continuously to upgrade environmental management, reduce
environmental risks, and increase efficiency in environmental investment and environmental activities.

"GREEN 21" Ver. 3 Activities and Fiscal 2008 Evaluation Results
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Environmental Accounting

According to the Hitachi Environmental Costs(in millions of yen)
Accounting Guidelines, we monitor the FY 2006 FY 2007 FY 2008 Main contents
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costs and effects of environmental activities Costs within factoryareas 1639 2488 1753 108 el Aan e S ton faaittios.

Upstream and downstream 02 0.4 0.4 Costs for green procurement and recycling

quantitatively. Costs are considered to Compl’ise costs Personnel expenditures for environmental management

plant investments in environmental activities, Management acfivity costs ~~ 89.3  77.4 723 Jamenance costsfor environmental management
along with expenses for developing and Design costs 1910 1155 1886  Srbenses fordeveloping and designing eco-friendly
designing eco-friendly products, and expenses  social activity costs 2.1 20 21 e I pr v ements such as greaning
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involve economic effects calculated based on

such secure grounds as the profits on sale for Investments (in millions of yen)

FY 2006 FY 2007 FY 2008 Main contents

Investments in 31.0 3413 64.4 Investments in environmental load reduction facilities
environmental conservation . . . such as energy conservation facilities

recycling and the reduction of material costs.

HResult Reporting
Fiscal 2008 saw lower investments being made in Economic effects (in millions of yen)

environmental preservation. FY 2006 FY 2007 FY 2008 Main contents
. . Effect | Profit le of I te, etc.
We devoted our energy to developing eco-friendly et onreal income 99 136 283 Profiton sale of recycled waste, eto
duct d ty i d hiah Expenditure reduction 17.5 55 58.1  Cost-saving effects, etc. by saving energy
products, and consequently incurre Igher Material cost reduction 61.6 102.4 340,0 Reducing materials and parts expenses, etc.

by resource-saving design, etc.

research and development costs, though with
lower material expenses.
We continue efforts to increase the return on investment.

Total cost 89.0 121.5 426.4 —
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